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M Standard & Poor's Expects an Improvement in the Business and Investment Environment for the Arab Gulf States

Standard & Poor's credit rating agency expected that the Gulf
reconciliation would lead to an improvement in the business and
investment environment in the region. Revealing that the travel, tourism
and real estate sectors within the region will benefit the most, although
the impact on bilateral trade may be marginal.

According to the report, trade between member states is relatively
limited, due to the almost uniform concentration of oil exports, in
addition to the lack of agriculture or strong manufacturing sectors in
the region.

Despite the reconciliation, the agency believes that the damage caused
by the three-year boycott of Qatar to the political cohesion of the Gulf
states will continue. Indicating that at this stage, we do not expect any
impact on the classification of the State of Qatar or those countries
that remove the boycott. According to the agency, the imposition of
the boycott undermined the concept of unity proposed by the leaders
of the Gulf Cooperation Council countries before the diplomatic

division, expecting that the fundamental differences in foreign policies
will continue to affect relations between countries despite the official
reconciliation.

The report showed that the outlook for Qatar is stable, despite the low
expectations for economic growth, indicating that Qatar's credit position
will remain strong, supported by its rich economy and huge foreign
assets.

On January 5, the 41st Gulf Summit was held in Al-Ula, northwest of
Saudi Arabia, with the participation of the Emir of Qatar, for the first
time in more than 3 years. The closing statement of the summit included
many items that encourage economic integration, among them the focus
on projects with a strategic dimension, most notably the completion
of the requirements of the customs union, and the taking of practical
measures towards achieving the Common Gulf Market and the Railway
Project.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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Hl Global Debt Exceeded $ 275 Trillion in 2020

Data released by the Institute of International Finance showed
that global debt rose by more than $ 17 trillion during 2020,
to $ 275 trillion, amid the pressures of the new Corona virus
pandemic.

The institute revealed that the rise was driven by a sharp build-
up in government borrowing, which raised the ratio of global
government debt to GDP to 105% last year from 90% in 2019.
According to the report, the global economy entered 2021 amid
growing imbalances, and with a record amount of debt that will
affect the prospects for recovery, it revealed that governments,
especially in emerging markets, continue to borrow, warning
that the heavy reliance on foreign capital may make borrowers
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in emerging markets more vulnerable to sudden shifts in global
risks.

The Corona pandemic during 2020 led to unprecedented turmoil
in all economic sectors, prompting central banks around the
world to adopt huge stimulus packages, and also lowered interest
rates in an attempt to revive the global economy.

In data released by the Institute of International Finance last
November, total developed market debt jumped to 432% of GDP
in the third quarter of 2020, compared to about 380% at the end
of 2019. The debt-to-GDP ratio in emerging markets was about
250% in the third quarter, and China scored 335%.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B The Jordanian Investor Confidence Index Improved in 2020

The Jordanian Investor Confidence Index issued by the Jordan
Strategies Forum increased to 134.3 points in October 2020, after
its value was 133.1 in September 2020. According to the report
issued by the forum, Jordan is still recovering from the Corona
crisis, and the wheel of economic rotation has not returned to its
normal level.

According to the report, the confidence in economic activity index
decreased by 5.40 to reach 115.6 points in the current month. The
registered companies' capital increased from 1.27 million dinars
in September 2020 to 2.30 million dinars in October 2020.

The number of registered companies decreased from 105
companies registered in September 2020 to 97 companies in
October 2020, and the industrial production index decreased
from 86.24 points in September 2020 to 84.34 points in October
2020.

Also, the number of residential building permits granted
decreased from 2,168 licenses in September 2020 to 1,906
licenses in October 2020, and property sale tax revenues
witnessed a decrease from 5.00 million dinars in September 2020
to 4.00 million dinars in October. 2020.
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The index of confidence in the monetary system increased by
8.96 points, to reach 199.3 points in October 2020, compared to
190.3 points in September 2020.

The value of the Central Bank's foreign exchange reserves
decreased from 13.9 billion dinars in September 2020 to 13.1
billion dinars for the month of October 2020, and the interest
rate differential between the dinar and the dollar has remained
constant at 2.41% since September 2020.

The value of bounced checks decreased from 118.0 million
dinars for the month of September 2020 to 92.8 million dinars
in the month of October 2020. The confidence in the financial
system index increased from 100.0 points in September to 106.8
in October 2020, as the stock market index decreased by 48.98
points to 2,869.54 points in October 2020.

The ratio of the value of shares purchased on the Amman Stock
Exchange by foreign investors to shares increased to 116% in
October 2020, compared to 84% in September 2020, and the
growth rate of credit granted to the private sector increased from
0.1% in April. 2020 to 0.3% in October 2020.

Source (Ad-Dustour Jordanian Newspaper, Edited)
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B The World Bank: The Corona Pandemic has raised the number of poor people in the World to 150 million in 2020

The World Bank revealed, in a recent report issued by it, that
Lebanon was the country with the most decline in its GDP, by
19.2 percent in 2020, expecting the decline in Lebanon's GDP to
remain at 13.2 percent during the current year 2021.

The World Bank expected that Iraq's gross domestic product
would rise to more than 7 percent during the year 2022. Disclosing
that Iraq's GDP is expected to rise to 2 percent in 2021 and to 7.3
percent in 2022, revealing that Iraq's GDP will drop by 2 percent.
9.5 percent in 2020, up from 4.4 percent in 2019.

The World Bank predicted that Iraq's gross domestic product
would rise to more than 7 percent during 2022, revealing that
Iraq's GDP is expected to rise to 2 percent in 2021 and to 7.3
percent in 2022, the bank revealed a decrease in Iraq's GDP by
9.5 percent in 2020, after it had increased by 4.4 percent in 2019.
The bank stated, "Egypt is the only country whose GDP has
not been affected in 2020, to increase by 3.6 percent. Economic
activity among oil-exporting countries is expected to recover by

1.8 percent this year, with support for the return of oil demand
to normal, the planned mitigation to reduce oil production in
"OPEC +" countries, policy support and the gradual easing of
domestic restrictions related to the pandemic. "

In parallel, the World Bank revealed that the Covid-19 pandemic
has pushed 115 million people in the world into extreme poverty
in 2020, expecting that the situation will include an increasing
number of urban residents.

According to the World Bank, the extreme poverty rate will rise
for the first time in more than twenty years. During the current
year 2021, this number may reach 150 million people who live
at 1.90 dollars a day, less than the price of a cup of coffee in a
developed country. Bank projections showed that an increasing
number of urban residents will plunge into extreme poverty,
while this situation usually afflicts people in rural areas.

Source (Economic Bulletin Website, Edited)



